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capitalist countries, the law allows the issue of shares of smaller denomination. In Germany, the law does not permit the issue of shares of less than one thousand marks denomination, and 'the magnates of German finance look with an envious eye at England, where the issue of one-pound shares (=20 marksi, about 10 rubles) is permitted. Siemens, one of the biggest industrialists and "financial kings" in Germany, told the Reichsitag on June 7, 1900, that "the one-pound share is the basis of British imperialism,"* This merchant has a much deeper and more "Marxian" understanding of imperialism than a certain disreputable writer who is held to be one of the founders of Rus'sian Marxism and believes that imperialism is a bad habit of a certain nation----
But the "holding system" not only serves enormously to increase the power of the monopolists; it also enables them to resort with impunity to all sorts of shady and dirty tricks to cheat the' public, for the directors of the ''mother company" are not legally responsible for the " daughter company," which is supposed to be "independent," and through the medium of which they can "pull off" anything. Here is an example taken from the German review, Die Bank for May 1914:
"The  Spring Steel Company of Kassel  was    regarded some years ago as being one of the most profitable enterprises in Germany. Through bad management its dividends fell from 15 per cent to nil. It appears that the Board, without consulting the shareholders, had   loaned   six   million marks to one of its 'daughter companies,' the Hassia, Ltd., which had a nominal capital of only some    hundreds of thousands of marks. This commitment, anuounting to nearly treble the capital of the 'mother company,' wais never mentioned in its balance sheets. This omission was quite legal and could be hushed up for two whole years because it did not violate any point of company law. The chairman
* Schulze-Gaevernitz in Grdr. d, S. OcJt., V. 2, p. 110.